Congress of the United States

PHouse of Representatives
Washington, D.E. 20515

July 13,2026

The Honorable Russell Vought
Director

Office of Management and Budget
725 17th Street, NW

Washington, DC 20503

RE: Proposed Rule — Regulation for Federal Financial Assistance [OPM-2026-10817]
Dear Director Vought:

We write with serious concern and strong opposition to the Trump Administration’s
proposed rule to gut the federal grantmaking process, which would politicize all federal grant
funding and subject billions of taxpayer dollars to overtly partisan purity tests. Federal grants
drive lifesaving discoveries, serve as a lifeline for families and communities, and help address
Americans’ needs and challenges on critical issues including public health, public safety, child
care, education, and infrastructure. The proposed rule would allow the Trump Administration to
allocate taxpayer dollars based on President Trump’s personal interests—not the best interests of
Americans—and would open unprecedented opportunities for waste, abuse, and corruption.
Politicizing federal funding in this way, including by banning grant funds for anything the
Trump Administration determines to be “anti-American,” is clearly and alarmingly destructive,
dangerous, and against the public interest.'

The proposed rule, issued by the Office of Management and Budget (OMB) on May 29,
2026, would give senior political appointees broad power and discretion over the approval and
termination of grants. It would institute new requirements that all federal grants be approved by
senior political appointees who would be required to ensure that the funds “advance the
President’s policy priorities.” By moving decisions about grant funding into the hands of
political appointees charged with a mandate to only fund projects and recipients that align with
its partisan ideology, the Trump Administration is escalating its radical and unlawful attempts to
seize broad, unilateral power.

! Office of Management and Budget, Regulation for Federal Financial Assistance, 91 Fed. Reg. 32198
(May 29, 2026) (proposed rule) (online at https://www.federalregister.gov/d/2026-10817/p-755).

2 Office of Management and Budget, Regulation for Federal Financial Assistance, 91 Fed. Reg. 32198
(May 29, 2026) (proposed rule) (online at https://www.federalregister.gov/d/2026-10817/p-183).
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The proposed rule would also expand the Administration’s power to terminate grants
without cause by finding that they are “no longer in the Federal Government’s interest” and
gives OMB and the White House direct visibility and oversight over specific institutions and
organizations that receive grants.’ The proposed rule’s requirements are highly prescriptive, ill-
defined, overbroad, and designed to give the Trump Administration maximum power over
virtually all aspects of American life. It goes so far as to ban grant funds from being used “to
fund, promote, encourage, subsidize, or facilitate... initiatives that... promote anti-American
values.” The extraordinarily broad wording would leave the definition of what constitutes
“American values” up to the discretion of President Trump and his Administration.

Giving insight into some of the countless ways the rule might be weaponized if finalized,
the proposed rule also places highly political and specific strictures on grants, including banning
grants from being used for work related to “diversity, equity, inclusion, and accessibility.” The
language further specifies that awards must not be used to “fund, promote, encourage, subsidize,
or facilitate ... denial by the recipient of the sex binary in humans or the notion that sex is a
chosen or mutable characteristic.”

The new requirements would drastically alter not just the review of grants in response to
funding announcements, but also all future new federal programs which would be required to
“align with administration policies and priorities.”® The proposed rule also sets forth restrictions
on grant applicants and recipients that are ripe for weaponization. Grant recipients would be
scrutinized for their “institutional affiliations,”” their compliance with “religious liberty”® laws,
and if they have a “history of questionable practices.”

The proposed rule would also impose new requirements on Offices of Inspectors General
(OIG) to share certain disclosures with the U.S. Attorney’s Office for the District of Columbia
within ten days of receipt.'’ This requirement does not provide for the assessment of the
credibility of disclosures by OIGs themselves and would compromise confidentiality and the
integrity of potential investigations. Treating every complaint as valid and requiring OIGs to

? Office of Management and Budget, Regulation for Federal Financial Assistance, 91 Fed. Reg. 32198
(May 29, 2026) (proposed rule) (online at https://www.federalregister.gov/d/2026-10817/p-182).

* Office of Management and Budget, Regulation for Federal Financial Assistance, 91 Fed. Reg. 32198
(May 29, 2026) (proposed rule) (online at https://www.federalregister.gov/d/2026-10817/p-755).

> Office of Management and Budget, Regulation for Federal Financial Assistance, 91 Fed. Reg. 32198
(May 29, 2026) (proposed rule) (online at https://www.federalregister.gov/d/2026-10817/p-222).

¢ Office of Management and Budget, Regulation for Federal Financial Assistance, 91 Fed. Reg. 32198
(May 29, 2026) (proposed rule) (online at https://www.federalregister.gov/d/2026-10817/p-712).

7 Office of Management and Budget, Regulation for Federal Financial Assistance, 91 Fed. Reg. 32198
(May 29, 2026) (proposed rule) (online at https://www.federalregister.gov/d/2026-10817/p-184).

8 Office of Management and Budget, Regulation for Federal Financial Assistance, 91 Fed. Reg. 32198
(May 29, 2026) (proposed rule) (online at https://www.federalregister.gov/d/2026-10817/p-777).

? Office of Management and Budget, Regulation for Federal Financial Assistance, 91 Fed. Reg. 32198
(May 29, 2026) (proposed rule) (online at https://www.federalregister.gov/d/2026-10817/p-95).

1 Office of Management and Budget, Regulation for Federal Financial Assistance, 91 Fed. Reg. 32198
(May 29, 2026) (proposed rule) (online at https://www.federalregister.gov/d/2026-10817/p-168).
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refer all complaints to the Department of Justice would give a politicized Department of Justice
even more latitude to weaponize unsubstantiated claims.

Politicized funding requirements would impact every organization and institution that
receives any federal funds. The new requirements would hit scientific research and innovation
especially hard, with scientific grants no longer reviewed by nonpartisan scientific experts, limits
on what topics researchers can investigate, limits on who researchers can collaborate with, and
broad discretion for the Trump Administration to terminate research projects midstream.
Scientific research grants would instead be reviewed by political appointees forbidden from
deferring to peer reviewers, granting them broad discretion to fund science based on political
ideology rather than scientific rigor or merit."" The proposed rule’s new requirement that all
recipients and subrecipients participate in the Department of Homeland Security’s E-Verify
program would also create an undue administrative burden on businesses of all sizes as it would
require recipients and subrecipients to report any adverse decision from the program to the
awarding agency—effectively turning recipients of federal grants into another arm of the Trump
Administration’s draconian immigration crackdown.'

Since its earliest days, the second Trump Administration has illegally frozen, recklessly
canceled, and spitefully weaponized federal grant funding with no regard for the consequences,
which are most often borne by American families. It has unlawfully withheld funds appropriated
by Congress to help hungry children, fight disease, and build a stronger economy. " Instead of
correcting its radical overreach and abuse of taxpayer dollars, OMB’s proposed rule is a
significant escalation of such overreach and abuse, seeking to provide the President with ultimate
power to wield taxpayer dollars according to his own whims. As such, we demand that you
immediately rescind the proposed rule and instead prioritize reforms that protect and advance the
integrity of the federal grantmaking process.

" White House Proposes Vast Overhaul of US Science Funding: What You Need to Know, Nature (June 3,
2026) (online at www.nature.com/articles/d41586-026-01779-z); Summary of Key Changes in OMB’s Proposed
Federal Financial Assistance Rule, Elizabeth Ginexi (May 28, 2026) (online at
https://elizabethginexi.substack.com/p/summary-of-key-changes-in-ombs-proposed).

2 Office of Management and Budget, Regulation for Federal Financial Assistance, 91 Fed. Reg. 32198
(May 29, 2026) (proposed rule) (online at https://www.federalregister.gov/d/2026-10817/p-885).

B See, e.g. “A Huge Grab of Power”: Trump is Defying Congress on Foreign Aid. ProPublica (June 22,
2026) (online at https://www.propublica.org/article/trump-defying-congress-foreign-aid-usaid-vought-rubio-
constitutional-crisis); The Trump Administration is Holding Up Billions in HHS Funding, Spotlight PA (June 22,
2026) (online at www.spotlightpa.org/news/2026/06/trump-hhs-grants-delayed-political-review-billions-federal-
government/).
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